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1( ELECTRONIC CALL MARKET TRADING

ince Toronto became the first stock exchange

to computerize its execution system in 1977,

electronic trading has been instituted in Tokyo

(1982), Paris (1986), Australia (1990), Germany
(1991), Israel (1991), Mexico (1993), Switzerland
(1995), and elsewhere around the globe. Quite likely,
by the year 2000, floor trading will be totally eliminat-
ed in Europe, predominantly in favor of electronic con-
tinuous markets.

Some of the new electronic systems are call mar-
kets, however, including the Tel Aviv Stock Exchange,
the Paris Bourse (for thinner issues), and the Bolsa
Mexicana’s intermediate market. In this article, we con-
sider the call market as an alternative trading environ-
ment that is particularly suitable to computerization.

Recognizing the combined power of the com-
puter and the call, several proprietary trading systems
have introduced electronic batched trading in the
United States. The Arizona Stock Exchange (AZX)
instituted an electronic call market in Spring 1992.
Previously, electronic crossing networks (a form of call
market trading) had been established by Reuters
(Insdnet’s “Crossing Network,” 1987), Jeffries (ITG’s
POSIT, 1987), and the New York Stock Exchange (its
after-hours system, Crossing Networks I and II, 1990).
Addidonally, a British proprietary system, TradePoint,
plans to inaugurate an electronic market that includes
both call and continuous trading in 1995.

Scant attention has been given to incorporating
an electronic call into a major market center so as to
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