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Graduation Day is just
around the corner.

Don't let questions about budgeting,
oan repayments, or personal finance
Keep you from enjoying your last
semester at NYU!




Prodigy Finance + NYU Stern:

By the numbers

Prodigy Finance is the pioneer in
community-based student finance.

@)
students funded to date since
6200 + inception (2008)
1 1 8 nationalities in the loan portfolio
$25 0 M cumulative loan originations

(o) performing loans since repayments
99 / (o] started in 2009

NYU Stern

Class of 2017 2" Year + Class of 2018 18t Year

86 students funded to date
29 distinct borrower nationalities

$4 . 7 M total loans offered
o "
(o) average % of tuition borrowed
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Back to Reality:

Own your Personal Budget

“For many people, making a budget is a chore, but not you—
as an MBA, this is your bread and butter!™

. Overview [ ‘ Spending [55) . Budgets L59)
 |ncorporate you loan - o
" -$16,390 2,662 Toon]
repayments into your S

monthly budget

« Take advantage of
money management
tools, like Mint?

1) https://student.drbank.com/blog/in-the-press-huffington-post-7-money-saving-tips-for-mba-students-and-new-grads/ ‘a’
2) https://www.mint.com/how-mint-works/budgets#toc




The ABCs (& FAQs) of

Loan Repayment

A few important things to remember about your Prodigy Finance Loan:

There is a 6-month grace period from the last date of classes.
One less thing to worry about in the post-MBA transition.

« Hoping to get an early start? There are NO prepayment i :
penalties or fees. y I‘E

« Many students prefer to make bulk payments. And that’s just fine.
« The total amount paid each month should match, or exceed, the

amount due and be received in the same currency you took your
loan in (USD).
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Repayment Options
The following options are available right now:

Flywire
* Make payments in any of 70 different currencies, from over 120

different countries

» Pay via bank transfer, Mastercard, Visa, or local payment systems

» Direct from you to us, via a dedicated intermediary, using the link that
appears right on your statement

Direct Bank Transfer

» Pay directly from your own bank to the Prodigy account listed on your

statement

 First convert your payment into the currency of the loan and then
execute the transfer
+ Keep in mind that wiring and transfer costs may apply

International Payment Platforms

+ Worldpay, TransferWise, CurrencyFair and others will exchange your

currency and execute your transfer

» Be sure that the platform you choose allows transfers from your country
and currency to the UK

It is your

responsibility to

ensure your payment
reaches our bank
accounts on time —
avoid late fees

Every payment must
be received on or

before the
28th of the month

International
transfers can take up
to 10 business days
to go through




Reviewing Your Monthly Statement

The first payment

Hello again, old friend. for this graduating
class will be:
NOV 2018

MONTHLY LOAN STATEMENT ’ Prodigy

Finance

Name: Servicer: Prodigy Finance Limited

- T e Monthly amounts will

1-4 Argyll Street
London W1F 7LD

vary based on
previous payments &
changes in

3-month US Libor

Lender:  MBA Community Loans PLC

Address: 2 Grand Canal Square
Grand Canal Harbour

Dublin 2, ireland

You will have received your first statement electronically the
month after your first disbursement, and every month No reason to go it

afterwards. alone, if you need
help contact:
Payments@

You will continue to receive a monthly statement in PDF prodigyfinance.com

format by the 15t of each month as long as you have an
outstanding balance on your loan.

You will also receive an annual statement summarizing the
previous 12 months’ transactions. \e’



Monthly Statements

MONTHLY LOAN STATEMENT ) Prodigy
MONTHLY LOAN STATEMENT Prodigy e
Finance REPAYMENT OPTIONS
0 Unless you have received alternative direct instructions from us, you can use the details
below to make payment.
Name: Servicer:  Prodigy Finance Limited
Your loan currency in which payment should be made: GBP
Address: o e L Your Unique Reference Number:
1-4 Argyll Street Please use this reference number only when making your payment. Do not add additional information.
London W1F 7LD Option 1: Direct payment to Prodigy Finance Bank accounts:
Prodigy bank HSBC London
Lender:  MBA Community Loans PLC Bank Address 1 Finchley Road, St John's Wood, London, NW8 9TS
Email Account Name Prodigy Finance Ltd . .
Address: 2 Grand Canal Square Nomber 1se3381 Page 2 gives details of
Loan Number: Grand Canal Harbour BN GBOSMIDLA0060913663361 repayment options
Please use your Prodig Loan Agresment date: : Dublin 2, ireland SWIFT /BIC miDLGB22
oa ber as pa e date: 2016-03-07 Sort Code 400609
N 12 Please Note:  We can only receive payment from you in the currency of your loan. If you select this
eference for ide atio option you must trade your currency into GBP before you make the payment.
Option 2: Payment through Peertransfer — Flywire payment platform
I T Benefits of Flywire:
Loan Summary and History: For this past period: 2016-02-08 to 2016-03-07 Gpine sccess from anywhere 1 the wokd (4500 PC 07 OBIE) - ion cten”
L Payments with Visa or Mastercard debit or credit cards®
Oniine support while you make your payment
Approved Loan Amount: 6,275.00 Remaining term (months): 70 How it workss
PP Total amount disbursed to date: 6,275.00 Interest rate: (*/ 2.58938%
- n Currency: Gep
oan bala e 0 ing Balance (2016-02-08] 6,199.22
Opening Balance ( ) g MONTHLY LOAN STATEMENT gy
eplo First disbursement date: 2013-12-09 Interest charged: 49.54
e an e o e fee chrges o e e ey )
Repayment end - il Payment received: 11875 2015-03-08 Opening Balance 0.00 0.00 6,883.69
2 20150322 Payment 11465 000 6,769.04
. ) Closing Balance (2016-03-07) 2 6,134.01 g
Active term (months): 257 : 20150407 INTEREST PAYABLE 9.55994% 000 5484 682388
Grace Term: (months): 13/13 ) 2015-04-16 Payment 114.63 0.00 6,709.19
Repayment term (months): 14/88 Next Payment Due: 2015-05-07 INTEREST PAYABLE 9.56900% 0.00 54.41 6,763.60
o 20150517 Payment 11463 000 664891
Next Payment Due Date: i -
Fixed Margin (%) 9.00000% Total due this month 2015-06-07 INTEREST PAYABLE 9.56900% 0.00 53.93 6,702.84
te % (current): 0.58938% Notes: & date expected 2015-06-25 Payment 11469 000 658815
. - 201507.07 INTEREST PAYABLE 9.56900% 000 53.45 664160
Base Rate % (applicable): 0.58938% 2015-07-18 Payment 11472 0.00 6,526.88
P _— GBP Libor 20150807 INTEREST PAYABLE 9.57813% 000 53.01 6579.89
2015-08-27 Payment 11472 000 6,465.17
Interest charged since inception: 1,422.84 2015-09-07 INTEREST PAVABLE 957813% 000 5252 6,517.69
2015-09-24 Payment 1472 000 620297
etk 000 20151007 INTEREST PAYABLE 9.57813% 000 5202 645499
Expected Closing Balance: 6,134.03 20151019 Payment 11473 000 634026
20151107 INTEREST PAYABLE 9.58188% 000 5154 639180
s 1)Calcuicted by combining the fixed margin % with the base rate ¥ i
Actiial Closing Batance- 613401 }ot}{:n cummbrnomh. Ploasa note that he baze rote % i odjusted on . 2015-11-23 Payment 1473 000 6277.07
Frp—— 000 the 8th of January, 8th of Apnil, 8th of July ond 8th of October of coch Explanation of the most 20151207 INTEREST PAVABLE 9.58188% 000 5104 632811
3 ) year. f 2015-12-26 Pi 11473 0.00 621338
IATRreE ! SEREmE 20160107 |r:1v:::r PAYABLE 9.58188% 000 5053 626391
1030 SBtE Cistent (2)The closing balance does not constitute a zettlement amount. . - : 263
Plocze contact us to obtain a settiement amount. contents 20160118 Payment 1475 000 614916
i I X — 20160207 INTEREST PAYABLE 9.58938% 000 5006 6199.22
= of the od. Will ich . n 2016-02-23 Payment 11475 0.00 6,084.47
Groce peciod. 20160307 INTEREST PAYABLE 958938% 000 4954 613401
20160307 Closing Balance a a
Prodigy Finance Ltd. London | Cape Town :
Palladium House, 1-8 Argyll Street, London W1F 7LD | Tel +44 (0)20 7193 2832 | info@prodigyfinance.com | prodigyfinance.com Page 3 de1a|I§ your
© Prodigy Finance Ltd 2013. A1 Rights Rezerved. Prodigy Finance Ld i incorporated in the United Kingdom (Compeny Number 03912362) and registered with the Office of the repayment all story
Information Commissioner [Fq No. 23631834) Prodigy Finsnce Ltd i authonzed and regulsted by the Financal Conduct Authonity, snd entered on the Financial Services Register under
firm regictration rumber 612743. Prodigy Finance Ltd iz an appointed representative of BriceAmery Capital Ltd which & authorized and reguisted by the Financial Conduct Authority.
Prodigy Finance Ltd caries out both regudsted and unreguiated business.




2 repayment examples: $50k loan

Normal payment over 7 years: Prepay in 3 years:

Mary pays her $870 monthly payment: John starts making payments in
January right after he gets his job:

» Starts payment 6 months after graduation in

October 2016 « Initial $10k payment with signing bonus in January
» Pays monthly $870 that varies as the US Libor 2016

rate changes . » Decides to increase his monthly payments to
* Last payment in October 2023 (7 years) around $1400 per month starting in February 2016

* Ends payments in January 2019 (3 years)

| Mary ends up paying $74k
 on the $50k loan

Er John ends up paying $62k

on the $50k loan

* The $50k loan adds $22k in interest « The $50k loan adds only $12k in interest during
during the 7 years the 3 years and with the extra repayment



How much is too much debt?

Personal debt ratio represents the total amount of
debt as a portion of your after-tax income.

The appropriate level of debt depends on many factors

Calculate total debt by adding budget items like student loans, mortgage or rent .
payments, and credit card payments and dividing the sum into your after-tax income. &

30% ‘ ‘ 50%

According to America’s Debt Help Organization. Beyond a 40% debt-to-income ratio, it may
When debt payment exceeds 36% of income, it be difficult to qualify for additional debt
may easily become unmanageable.? funding such as a mortgage or car loan.

Here’s a simple example:

If you earn $4,000 (after taxes) per month, and have student loan debt of $200 and
rent and bills totaling $1000- your debt-to-income ratio is 30%

3) https://www.debt.org/advice/do-i-have-too-much/



Debt trajectory evolves

Graduation

Family %

expansion

MBA/Postgrad
studies

Establishment/
Retirement

Personal Wealth
Accumulation

Over the course of your life, spending and savings patterns will change.
So will your level of debit.

Here are some statistics on average debt:

“An individual in her 30s who earns more than $100,000 per year has an average
debt load of $247,000...someone in his 60s with an income below $50,000
typically has only $24,000 in debt, a tenth of the amount of the younger person.”

4) https://www.debt.org/advice/do-i-have-too-much/ ‘g’



51g goals can carry big
price tags. ™

The same budgeting principles you apply to
paying off your loans for graduate school can be

applied toward other major purchases you make
now, or in the future.

Here are some of the other “pieces of the pie” to

think about as you build your budget & plan for
repayment.

5) https://blog.mint.com/planning/hey-big-spender-can-you-afford-it-122016/



Personal Savings & Investment

What to save, how to do it

« Save for emergencies. Most financial experts recommend having 3-6 months worth of spending in
liquid/cash savings.

+ Start saving for retirement early- there are several free tools, like the Betterment Retirement Savings
Calculator, that you can use to determine how much you need to save each month to hit your goals.®

« More freebies: tools like Qapital or SmartyPig can help you resist the temptation to spend rather than save.’

Don’t forget your credit score

» Your score is impacted by your repayment behavior and is important for things like buying or renting a
home, or qualifying for a car loan.

* Use a credit card to establish and raise your score. Hitting 750 + can unlock lower interest rates for future
debt.

Should you invest while repaying?
« Depending on the loan interest rate, it may be best to pay off your student loan first and invest second.®
» Paying your loan off is like getting a guaranteed rate of return equivalent to the rate on your loan.

+ Take advantage of long-term investment options your employer might offer, like a 401K.

6) https://www.betterment.com/retirement-calculator/
7) https://blog.mint.com/planning/hey-big-spender-can-you-afford-it-122016/ \"

8) https://www.betterment.com/resources/life/a-college-grads-best-money-friend-time-in-the-market/



Some basic rules for Major Purchases

©,

Home Car ® < Vacation Splurge
O
30 15 == 5 $

Cap payments for major purchases at this % of after-tax income.?

i ing?
Buying or renting"” surgcass

The choice between buying a home and renting one .
is among the biggest financial decisions that many B
adults make. There are many factors to take into
account in making this decision.

Compare scenarios using a mortgage calculator or free
tools, like those available on Trulia'® or the NYT, to
compare monthly rent vs purchase costs.

Renting is 14% cheaper.

9) https://blog.mint.com/planning/hey-big-spender-can-you-afford-it-122016/
10) https://www.trulia.com/rent_vs_buy/
11) https://www.nytimes.com/interactive/2014/upshot/buy-rent-calculator.html?_r=0




Thank You

Have questions? |deas” Just want to say “hello™?

Contact the Prodigy Finance Payment Team
Payments@prodigyfinance.com

Contact the NYU Business Development Team

Halley.Bennett@prodigyfinance.com
Caroline.Lu@prodigyfinance.com



