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Introduction to the Issue




Another Phase of G lob ahzaﬂon

The most recent phase of
globalization in America is
causing controversy over:

1. Increasing Global Competition

2. Loss of Jobs
3. Wage Reductions



lran and the British sailors
ThE Shaking up Europe’s airlines

Economist BRI

Russia’s rising Muslims
FEILTH- AT 0O e e Can dirt stave off depression?

Globalisation’'s
offspring

How the new multinationals are remaking the old




America's Varied Response

Current Readtions to Globalization

“Median Voter”

Remain optimistic despite their anxiety
towards globalization

Protectionists Liberals

Beginning to demand protection against Readily support globalization in belief
increased global competition of its positive effects on American life



Need For Research




Introduction to Research

Current research does not attempt to explain what makes
Americans react to globalization in such a varied manner

Intent of Research:
Document the variations of Americans’ rescisonses to

globalization in the context of certain distinguishing
personal factors:
1. Industry of employment G
2. Gender
3. Level of Education

<




The Nature of Globalization

1.Definition
2 .Effects




Globalization Defined

Source

“The growing integration of economies
and societies around the world.” -
The World Bank

Economists refer to globalization
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international markets, cultures and economies.
Many social entrepreneurs think of globalization

in terms of wealth distribution and poverty
alleviation.

:The World Bank - ; Shariff,Ismail. The Journal of Development Economics; Clinton Global Iniative



Effects of Globalization

m Convergence of real wages and living standards between poor and rich
countries.

m Globalization Backlash

m Long-term Benefits
Jagdish Bhagwati states that globalization “only adds to the overall economic
pie and improves the competitiveness of American companies. In a world
economy, firms that forgo cheaper supplies of services are doomed to lose
markets, and hence production. And companies that die out, of course, do
not employ people.” sancamga i W vas o it gt B, New ork T Fe 15,208

® Income Inequality Domestically
®m Increased International Hostility

® Increased Poverty



Subject Selection and Hypotheses




The Four Sectors of Industry

Agriculture

Poses an interesting example of a protected
industry that is threatened greatly by
globalization.

Highly accessible due to my background.

Finance

Chosen due to its historical penchant for trade
liberalization.

Manufacturing

The most negatively impacted by fundamental
industry changes from 2001 until 2003,
representing one tenth of the total 1.5 million
workers displaced during this time period.

(Source: Glasmeier, Amy and Priscilla Salant)

E ducation

Chosen due to its neutrality on the subject. As
a true service-oriented sector, it is nearly
impossible to outsource education.


Let’s look at the strengths of a Codelco-Hindustan partnership

First, there are significant synergies to be realized. Codelco and Hindustan are both vertically integrated copper producers, meaning that they both mine and refine copper, unlike Hindustan’s competitors, who import copper from abroad.
In addition, Codelco brings vast experience to the partnership, both in forming joint-venture alliances like the one with China’s MinMetals, and in low-cost refining that has made it a leader in this field.


Research Goals and Hypotheses

Intensity of the globalization scare

Continued Globalization and One’s Field of Employment

Effects of Globalization Given Industry of Employment

Public Policy Solutions and Sector of Employment



All sectors know people who are concerned about globalization, but respondents from threatened sectors are more concerned about the issue.
Finance sector respondents, “winners” of globalization, believe increased globalization will be beneficial for the U.S., whereas losing markets will oppose.
The presumed effects of globalization are related to one’s industry of employment. Agriculture and manufacturing will site more severe negative effects than finance or education on a number of different dimensions.
More threatened sectors will prefer protectionist policies more so than sectors who remain neutral or benefit from globalization.



Research Methodology and Data




Methodology: The Survey

To measure these sectors’ responses to globalization, I
designed, distributed, and collected a research survey

Based on Research Goals

Twenty Questions + Demographic Section
Most questions of ordinal nature
Definition Statement to explain the issue
One constant-sum question

Scenario-based questioning

“Check” questions



Methodology: Recruitment

Agriculture

1. Traveled to farms around my hometown in
Arkansas

2. Sought additional sources from these
farmers

3. Contacted local university Agriculture
Departments

Finance

1. Emailed my previous employers and asked for
the survey and recruitment letter to be sent
throughout the companies

2. Spoke with peers who have previously worked
in Finance and will be returning to the
sector full-time this summer

3. Requested that peers forward the survey to
colleagues

Manufacturing

1. Contacted public relations and investor relations
departments of the “Big 3” US. car companies

2. Negotiated to have my survey sent to employees
throughout the companies

3. Reached out to other small manufacturing
companies, and asked for their help

E ducation

1. Contacted professors around the nation with
whom I have personal relationships. Professors
were asked to personally complete the survey as
well as distribute it to their classes

2. Recruited additional respondents through
messages on Facebook to students around the

country



Methodology: Data Analysis

Five main steps of data analysis:

m Data Collection
@ Online
® Print
Code responses
Adjust responses for sector of employment

m Find most common responses and average opinions to make basic
inferences

® Run regression analyses to test the statistical significance of
findings; dummy variables were assigned to ordinal data



Findings and Conclusions
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A Picture of the Four Sectors

Agriculture

N: 231 Respondents
Gender Distribution: 94% Male, 6% Female

Level of Education:

86% with college experience, 11% high school
graduates, 3% obtained Associates degrees

Geographic Dispersion:

Arkansas — 96%. Remaining 4% from California,
Tennessee, Missouri, Iowa, and Nebraska
Average Age: 33.5 years old

Media Habits:

Most obtain their news from local or state
broadcast news channels; secondly, they rely on
national broadcast news. Based on their choices
of news channel, these respondents are slightly
more politically conservative than liberal.

Manufacturing

N: 88 Respondents

Gender Distribution: 67% Male, 33% Female
Level of Education:

22% with graduate school experience, 52% with
college experience, 13% high school graduates, 13%
obtained Associates degrees

Geographic Dispersion:
50% Michigan, 50% Tennessee

Average Age: 41.3 years old
Media Habits:

The preferred method of obtaining news was
from an online resource. None of the
respondents answered that they obtained most
of their news from newspapers. This group of
respondents was more politically conservative.


Let’s look at the strengths of a Codelco-Hindustan partnership

First, there are significant synergies to be realized. Codelco and Hindustan are both vertically integrated copper producers, meaning that they both mine and refine copper, unlike Hindustan’s competitors, who import copper from abroad.
In addition, Codelco brings vast experience to the partnership, both in forming joint-venture alliances like the one with China’s MinMetals, and in low-cost refining that has made it a leader in this field.


A Picture of the Four Sectors

Finance

E ducation

N: 84 Respondents
Gender Distribution: 71% Male, 29% Female
Level of Education:

11% with graduate school experience, 85% with
college experience, 3% high school graduates

Geographic Dispersion:

New York — 90%. Remaining 10% from Georgja,
Pennsylvania, Michigan, and Texas

Average Age: 26.1 years old

Media Habits:

Most obtain their news from online sources.
This group is the most likely to read newspapers
like The Wall Street Journal and The Financial
Times. Most of these respondents are politically
conservative.

N: 249 Respondents
Gender Distribution: 59% Male, 41% Female
Level of Education:

11% with graduate school experience, 86% with college
expetrience, 3% high school graduates

Geographic Dispersion:

From all across the nation, with major concentrations in
New York, Arkansas, and Mississippi

Average Age: 23.9 years old

Media Habits:

According to 70% of the respondents, most of the
education sector obtains its news from online
sources. Only 14% read the newspaper, and no
respondents depend on national broadcast news for
information.


Let’s look at the strengths of a Codelco-Hindustan partnership

First, there are significant synergies to be realized. Codelco and Hindustan are both vertically integrated copper producers, meaning that they both mine and refine copper, unlike Hindustan’s competitors, who import copper from abroad.
In addition, Codelco brings vast experience to the partnership, both in forming joint-venture alliances like the one with China’s MinMetals, and in low-cost refining that has made it a leader in this field.


Hypotheses Prove True

m The Globalization Scare is real, but all sectors are equally concerned

® Manufacturing is less likely to think that continued globalization will be
good for the United States and the economy than finance and education

®m Finance and education are less concerned about the effects of
globalization than manufacturing and agriculture

m All sectors are hesitant to suggest protectionist policy solutions, though
manufacturing and agriculture are more willing to do so

® Education and job training are the most popular policy solutions



An Example of Analysis

Until now, globalization has had an effect on the Agriculture Educaiton Finance Manufacturiing

following: (check all that apply) Total ~Percentage  Total Percentage  Total Percentage  Total Percentage

My Wage Rt U BT e BN
My perceived job securiy - 52 9 2% 18 [ 2% 4 3%
My attitude towards buying foreign gdslscs Yl SIAY noy B ) 0%
My employment Staus 0 1M i 8% ) 0% 4 ikl
Employment Status
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant = Education) .313 .087 3.610 .000
Agriculture 184 .046 182 4.049 .000
Manuf 231 .057 .164 4.089 .000
Finance -.239 .057 -.166 -4.176 .000
Gender -.143 .042 -.136 -3.372 .001
Level of Ed .013 .028 .017 456 .649




Agriculture 1s Surprising

The agriculture sector disprotes some of the lypotheses

m Agriculture Does Not Behave as Predicted...
Believes globalization will have positive impacts on their industry, wage rate,
perceived job security and standards of living Other sectors behave as predicted

Given the field of your employment, how do you believe Agriculture Education Finance Manufacturing
globalization will affect your industry as a whole?
Total  Percentage Total Percentage Total Percentage Total  Percentage
Mostly Negative 35 15% 7 4% 7 12% 39 47%
No Affect 54 24% 118 62% 11 19% 15 18%
Mostly Positive 140 61% 66 35% 40 69% 29 35%
Significance/Coefficient 2994 0.109. 12537 0.875 1737 0.086 3.546 0.155

Do you believe globalization is good or bad for Agriculture Education Finance Manufacturing

the United States? Total ~ Percentage ~  Total Percentage Total  Percentage Total ~Percentage

Good

Bad 88 40 45%
Neither good nor bad 1 8 9%
Significance/Coefficient -3.9550 5.7490 0377




Summary of Findings

What is the relationship betueen enthusiasm tounrds furtherance of Jobalization avd field of employrent?

B The globalization scare is not a myth.

m One’s field of employment tends to have some influence how one
perceives the notion of continued globalization.

m Field of employment impacts how Americans perceive
the effects of globalization and the policy choices
they propose to respond to increased international
interdependence.



1d be beéfeficial for public
policy dec151en makers to take one’s

field of employment into account

when designing solutions to help

diminish the short-term negative
effects of globalization.




Questions




