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This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or 
solicitation to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of April 2016, and may 
change as subsequent conditions vary. Individual portfolio managers for BlackRock may have opinions and / or make investment 
decisions that, in certain respects, may not be consistent with the information contained in this report. The information and opinions 
contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not 
necessarily all inclusive and are not guaranteed as to accuracy. Past performance is no guarantee of future results. There is no
guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader. 
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What has globalization achieved?

Country shares of global GDP, 1820 - 2030

Sources: University of Gronigen and OECD

Over the past 20 years, EM has changed substantially due to globalization and development within 
the Emerging Markets. 
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What has globalization achieved? Convergence
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Does EM = Growth?
Average Population Growth 2000-2014

Source World Development Indicators
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Current EM Definition

• There is no single definition of Emerging Markets. However, we do have some commonly 
accepted definitions such as MSCI EM ($1.4T benchmarked)

• According to MSCI EM, a country must meet the requirements of each of the below 3 criteria as 
described in table below:
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What is MSCI EM?  

What does MSCI give you? A mixed bag

• Truly emerging (China, India, Brazil)

• Economically developed but financially emerging (Korea and Taiwan)

• Demerging (Greece) 

Should we care about things like accessibility? 

Why let country of domicile drive what you invest in?

What about actual revenue and business exposure to EM? 
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What is MSCI EM?  

� Source MSCI March 31 2016
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What is MSCI EM?  

� Source MSCI March 31 2016
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What is MSCI EM?  

� Source MSCI March 31 2016
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What makes China different? Retail, 85% of the volume*

� *Source http://www.reuters.com/article/us-china-stocks-idUSKCN0PI04Q20150708 
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What matters to Chinese Retail

Exact alpha from China’s social media

� Over 2 million blog posts per month

� Abnormal blog activities are usually followed by reversal

� Blog language reveals retail investor sentiment

• Words used on blogs are different from analyst reports

Source: BlackRock, for illustration purposes only; worldcloud as of June 30, 2015 

Blog activity by retail investors in China
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Sina Eastmoney

Text analysis helps to read investor’s mind买入 Buy in 强烈推荐 Strongly recommend利好 Good news 欲扬先抑 Price fall before rise上涨 Price increase 正面 Positive news发财 Make a fortune 稳健 Stable垃圾 Garbage 反弹 Bounce back快跑 Run away fast 价格战 Price war骗子 Liar 十分艰巨 Very difficult下跌 Price fall 下滑 Fall down

talking about?

What are retail investors 

talking about? 

What are analysts 
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Supply Chain Links by Country-we’re all connect

Source Revere 

Major Customer Disclosures
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Risk Management In EM, ignore, hedge, pray?

FX – hedge where you can

• Costs are time varying can be in excess of 10% a year

Liquidity

• Flows (composition of the market and investor base)

– retail, institutional, domestic, foreign  

– Passive

• Regulation

• Trading halts

– China July 2015 total suspensions 1,300 stocks – 45% of the market

• Short selling bans

Policy/Politics

• Russia, Brazil, China

– News flow, social media, twitter

Globalization

• Supply chains

Information

• Go local, language, source, understand the local rules
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Potentially Interesting Questions

Is the EM vs DM classification still relevant?

Role of flows?

• Cross Asset Class

• FX

• Passive vs Active

Role of Investor Sentiment?

Alternative Risk Measures?

• Text based

• Attention measures 
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Perspective on EM stock markets 
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Important Notes

INVESTMENTS ARE SPECULATIVE AND INCLUDE A HIGH DEGREE OF RISK, INCLUDING THE RISK OF A TOTAL LOSS OF CAPITAL. FUNDS MAY BE ILLIQUID, SUBJECT TO

SIGNIFICANT RESTRICTIONS ON TRANSFER AND INVESTORS SHOULD BE AWARE THAT THEY MAY BE REQUIRED TO BEAR THE RISKS ASSOCIATED WITH HOLDING SUCH

INVESTMENT FOR AN INDEFINITE PERIOD OF TIME. ALL INVESTORS SHOULD CAREFULLY REVIEW THE CONFIDENTIAL MEMORANDUM AND OTHER OFFERING DOCUMENTS FOR

ANY FUND PRIOR TO MAKING AN INVESTMENT DECISION. ANY INVESTMENT DECISION WITH RESPECT TO A FUND MUST BE MADE SOLELY ON THE DEFINITIVE AND FINAL

VERSION OF THE FUND’S CONFIDENTIAL MEMORANDUM, THE GOVERNING AGREEMENTS, SUBSCRIPTION AGREEMENTS AND OTHER ANCILLARY DOCUMENTS.

These materials are neither an offer to sell nor a solicitation of any offer to buy interests in a Fund. You may not rely upon these materials in evaluating the merits of investing in a Fund. Any

BlackRock funds mentioned in this material are only offered on a private placement basis and potential investors are required to inform themselves of, and to observe, any legal restrictions on

their involvement in the offering. No sale of Fund interests will be made in any jurisdiction in which the offer, solicitation, or sale is not authorized or to any person to whom it is unlawful to make the

offer, solicitation or sale. If any such offer of Fund interests is made, it will be made pursuant to the current relevant offering documents that contain material information not contained herein and to

which prospective investors will be referred. Any decision to invest in the Fund should be made solely on reliance upon the offering documents of the Fund.

This presentation is strictly confidential and may not be reproduced for, disclosed to or otherwise provided in any format to any other person or entity (other than the Reader’s professional

advisors bound by obligations of confidentiality to the Reader) without the prior written consent of BlackRock, Inc. or its applicable advisory subsidiaries (collectively, “BlackRock”). Notwithstanding

anything to the contrary herein, each Reader (and each employee, representative or other agent of such Reader) may disclose to any and all persons, without limitation of any kind, the tax

treatment and tax structure of (i) the Fund and (ii) any of the Fund’s transactions described herein, and all materials of any kind (including opinions or other tax analyses) that are provided to the

Reader relating to such tax treatment and tax structure. This material has not been approved by the SEC, FINRA or any other regulatory authority or securities. This presentation is for

informational purposes only and not to be relied upon as investment, legal, tax, or financial advice. The Reader must consult with his or her independent professional advisors as to the legal, tax,

financial or other matters relevant to the suitability of an investment in the Fund.

Risks associated with an investment in the funds, include, but are not limited to, the following: (i) the funds are speculative and the investments, including those through a Master Fund, are subject

to a risk of total loss, (ii) the funds may borrow funds for purposes of leveraging its portfolio, which may magnify the effect of portfolio losses, there is no restriction on the amount of leverage that

some funds may utilize, and the investment manager may anticipate that the amount of leverage utilized by the funds, which may magnify the effect of portfolio losses, will be significant, (iii) the

performance of the funds may be volatile, (iv) the board of directors of the funds will retain ultimate authority over the Fund’s and the Master Fund’s assets and investment decisions, (v) there is no

secondary market for the investor ownership interests in the funds and none is expected to develop, (vi) the fees and expenses of the funds may offset any profits of the funds, (vii) investing in the

funds may involve complex tax structures and delays in distributing important tax information, (viii) the funds are not subject to the same regulatory requirements as mutual funds, and (ix) a portion

of the trades and investments entered into by the funds may take place on foreign exchanges. Investors should also be aware that as a global provider of investment management, risk

management and advisory services to institutional and retail clients, BlackRock engages in a broad spectrum of activities.

The information contained in this presentation is proprietary and confidential and may contain commercial or financial information, trade secrets and/or intellectual property of BlackRock. If this

information is provided to an entity or agency that has, or is subject to, open records, open meetings, “freedom of information”, “sunshine” laws, rules, regulations or policies or similar or related

laws, rules, regulations or policies that require, do or may permit disclosure of any portion of this information to any other person or entity to which it was provided by BlackRock (collectively,

“Disclosure Laws”), BlackRock hereby asserts any and all available exemption, exception, procedures, rights to prior consultation or other protection from disclosure which may be available to it

under applicable Disclosure Laws.
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Important Notes (continued)

BlackRock Institutional Trust Company, N.A. (“BTC”), a national banking association organized under the laws of the United States and wholly-owned subsidiary of BlackRock, is the investment

manager of the Fund and is responsible for its investment activities, subject to the policies and control of the Board of Directors of the Fund. BTC’s primary regulator is the Office of the Comptroller of

the Currency, the agency of the US Treasury Department that regulates United States national banks. The London branch of the Investment Manager is authorized and regulated by the Financial

Conduct Authority of the United Kingdom (the "FCA") to carry on regulated activities in the UK and is subject to the rules of the FCA. The interests of the Fund do not give rise to a deposit or other

obligation of BlackRock or its subsidiaries and affiliates, including BTC or any other bank, are not guaranteed by BlackRock or its subsidiaries and affiliates, including BTC or any other bank, are not

insured by the United States Federal Deposit Insurance Corporation or any other governmental agency, and may involve investment risks, including possible loss of principal invested.

Fund Availability

Australian funds are available to local and international investors, subject to normal regulatory restrictions; advice should be sought around tax and currency considerations as all redemptions are

made in AUD. Australian funds are available to foreign and domestic investors, subject to normal regulatory restrictions; advice should be sought around tax and currency considerations as all

redemptions are made in AUD. Australian funds are available to all investors, subject to normal regulatory restrictions; advice should be sought around tax and currency considerations as all

redemptions are made in AUD.

Cayman funds are typically available to Non-US investors, or US Tax Exempt Investors that can make an Accredited Investor and Qualified Purchaser representation to the fund.

US CTF A funds are intended for US Defined Benefit retirement plans and US governmental retirement plans. US CTF B Funds intended for non-profit corporations, foundations, endowments, VEBAs,

US and non-US governmental entities, and non-US entities that recognize the establishment of trusts under their local laws, are capable of forming a trust, and can represent and warrant that they are

not engaged in a US trade or business.

The UK Life structure is only available to UK investors.

UCITS funds cannot be sold to US on-shore investors.

US 40 act funds are only available to US domiciled investors.

The Japan Investment Trusts are only available for Japanese Institutional investors.

Canadian CTFs are only available to Canadian residents who are also accredited investors.

In the UK, material is issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London,

EC2N 2DL. Tel: 020 7743 3000. Registered in England No. 2020394. For your protection telephone calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management

(UK) Limited.

In the U.S., material is prepared by BlackRock Investments, LLC, member FINRA. Carefully consider the Funds’ investment objectives, risk factors, and charges and expenses before investing. This

and other information can be found in the Funds’ prospectuses, and, if available, summary prospectuses, which may be obtained by calling 1-800-iShares (1-800-474-2737) or by visiting

www.iShares.com. Read the prospectus carefully before investing.

SUBJECT TO CONDITIONS AND RESTRICTIONS, CERTAIN ADDITIONAL INFORMATION REGARDING THE FUND'S HOLDINGS, PORTFOLIO CHARACTERISTICS, PERFORMANCE,

STRATEGY, PERSONNEL AND RISK MAY BE MADE AVAILABLE TO INVESTORS UPON REQUEST.

©2016 BlackRock, Inc. All Rights reserved. BLACKROCK is a registered and unregistered trademark of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are

those of their respective owners.


