NEW YORK UNIVERSITY
Leonard N. Stern School of Business

Principles of Financial Accounting (ACCT-UB-0001, Sections 004) 

MW 11:00 AM-12:15 PM
Professor Information:  





  


Name:  April Klein






Email:  aklein@stern.nyu.edu




Daytime Telephone:  212-998-0014




Office:  KMC 10-74 (10th floor)

Office Hours:  TBA
Teaching Assistant (TA) Information:

Name: Ken Kadoya
Email:  kenshinkadoya@gmail.com
Office Hours: TBA
TA office hours are held in the Accounting 10th Floor Ross Library, Room K-MEC 10-61.  It is located on the 10th floor of K-MEC.  
Course Description: 

Welcome to Principles of Financial Accounting!  Accounting is the tool businesses use to measure and communicate their financial results. By understanding accounting, not only will you be able to evaluate the current condition of a business but you will also be able to assess its likely future prospects. The objective of this course is not to train you to become an accountant but rather to help you develop into an informed user of financial statement information.  This course focuses on: 1) understanding the methods, rules and processes used to develop financial accounting reports; 2) preparing financial accounting reports; and 3) interpreting and analyzing financial accounting reports.  
Our perspective is that of EXTERNAL users of financial information, such as investors, creditors, customers, suppliers, government regulators, and business school students.  A solid understanding of accounting is one of the basic building blocks of the business world.  
1. Required Textbook and Materials
For this course, the required textbook is Libby, Financial Accounting 11th edition provided by McGraw-Hill Education Connect® access.  The Connect platform will provide full access to the eBook and homework assignments, so you are not required to have a print text. Please be aware if you purchase a used textbook, you will still need to purchase Connect access to complete your homework assignments.  In our efforts around affordability, we have a few options for our students as follows:
Online - All DIGITAL (most affordable option): You can purchase the ebook and Connect for $87.75; alternatively, you can rent the digital option for $55 for 180 days or $68.50 for 360 days.  ISBN # 978-126-572073-5.
Print Version at NYU Bookstore:  If you would like a print version of the text and access to Connect, the bookstore is carrying a discounted bundle for $240.  ISBN # 978-126-422973-4
Please make sure you register for the book with your Stern email address:
Connect URL:  https://connect.mheducation.com/class/a-shehata-fall2023financialaccounting
McGraw Hill Technical Support: If you have technical issues, please contact the McGraw Hill Technical Support Team. The following information is also available through links on the Connect pages:   Technical Support Phone Number:  1-800-331-5094, 
Email and Chat Support:  www.mhhe.com/support
Power Point Slides

I view the textbook as an important tool, but also as background reading.  We will be covering many things in class that are not in the book.  Similarly, there will be things in the book that we will not cover in class.

I will place all of the power point slides and some problem sets on line under Brightspace. The slides are interactive worksheets that should be used for note-taking and to solve class problems.  The final slides from each class will be posted on NYU Classes after we have finished a topic and it will include all of the solutions that we solved together in class (you will not need to, nor will you have time to, write down everything during class).  You must bring your slides to each class session.
We will be using several 10-K Filing as well. The most prominent one is the latest Apple 10-K filing.  I will place the full 10-K on Brightspace under Content.

2.  Preparation for Class Sessions

Prior to each class, you should read the assigned chapters.  In addition, there will a few “preparation problems” assigned prior to each class.  These problems cover some of the basic concepts in the chapter.  These concepts will be reviewed in class, but at a quicker pace, so I strongly recommend that you do them. They are purely optional and will not count towards your final grade.

In addition, to make the class a bit more interesting (but really, what is more interesting than accounting and finance?), I have put some readings and videos on the syllabus for you to read PRIOR to class.  Reading or viewing them will improve the class discussion.
The syllabus also contains homework problems. I recommend that you do these immediately after we finish each chapter. The best way to learn accounting is to practice it, and these homework problems will help you solidify (and edify) your knowledge of the subject matter.  I will post the answers to all of the preparation and homework problems in a folder in Brightspace.

Keep up with the coursework!  Accounting is not conducive to cramming for the exam because new material builds on prior concepts.

The class will revolve around the power point slides that will be uploaded on Brightspace. We will be solving problems in class so you will need a calculator.  As you will be given the formulae and present value sheets for doing many of problems, you do not need to buy a financial calculator, unless you would like to do so.  I leave the choice to you.

3. Grading
Homework (via Connect)


15%
Comp4-2 (via Connect)


10%
Exam I
 (February 28)



20%

Exam II (April 3)



25%

Final Exam




30%

All of the exams are open book/open note.  Each exam is cumulative, although the emphasis will be on the material covered since the last exam.  You can use the textbook, all class notes (yours and mine), the 10-K reports that we use in class. Nonprogrammable calculators are permitted (computers, smartphones, blackberries, scientific calculators or any device with internet access or memory capacity are not permitted).  
All students must take the final exam.  There are no make-ups for missing Exam I or Exam II. If you miss either exam, the percentage for that exam will be placed on the Final Exam.

At NYU Stern, we strive to create courses that challenge students intellectually and that meet the Stern standards of academic excellence. To ensure fairness and clarity of grading, the Stern faculty have adopted a grading guideline for core courses with enrollments of more than 25 students in which approximately 35% of students will receive an “A” or “A-“ grade. 

I reserve the right to adjust your final grade based on your level of participation and your professionalism in class.  Each component of the class is discussed in detail below.

4.  Other Information
Articles, Class Participation and Preparation:

Please read each chapter in advance of our class meeting so our class time can be spent developing a deeper understanding of the material you have already read.  My lectures will focus on the more challenging concepts presented in your textbook and I will aim to present the “big picture” of how the concepts build upon each other and relate to each other.  Class time will be a collaborative working session of problem-solving and interactive discussion.  Additionally, I will regularly provide articles for class discussion that tie our academic material back to real world current events.  
Since you will be engaged in the most difficult processing of information in class, your success depends critically on your presence in class.  This is your chance to get help when you need it most from your peers and me.  Please make every effort to arrive to class on time and remain for the entire class period.  If we go “live” and you are going to be late, please enter as unobtrusively as possible. 
I hope you will be an active participant in class.  I will do everything I can to make the classroom a hospitable place where you feel comfortable expressing your ideas.  I will invite you to contribute to the discussion for topics that I have given you time to prepare even when you do not volunteer.  For example, when I send an article as a reading assignment or if we review an in-class problem, I may ask you to share your thoughts.  
I will provide a name tent to display during class; please bring it each class session. 
During class, please turn off all audible technology (i.e. phones, pocket PCs, iPod’s iPad’s etc.) as well as laptop computers (if live).

Homework:

We will be making extensive use of the McGraw-Hill Connect online platform which will allow you to complete your homework anytime and anywhere, get feedback on your work and access additional resources.  Please ensure that you register for Connect using the same email address as used in NYU Classes.  Once you purchase the registration code, you will need the URL for the class section for which you are registered (it will be given to you on page 1) to register for our class section of Connect.
After we have concluded each class topic, homework assignments will be due that will give you an opportunity to show me, and yourself, that you have understood and learned the material.  I have set up the Connect website so that it will give you immediate feedback after you complete each question.  My purpose in doing this is so you will see how you are doing on the assignment as you are completing it and be able to identify the areas you need to revisit to improve.  After submitting your assignment, you will see your score, the correct answer, and explanation and the solution.  Each chapter’s homework assignment is worth 10 points and your lowest score will be dropped.  You should plan to spend 2-3 hours on homework for each hour of class time on average.  
The assignment will be due after we have completed a chapter (generally, by 11:59 PM of the Sunday evening of each week but there are a few exceptions noted below).  The specific due date and time will be included on Connect and on the syllabus and it is your responsibility to ensure that you submit on time for credit; the assignments will be available for you to begin as soon as we begin a chapter so you are welcome to submit earlier than the due date. Please understand that completing these homework assignments is a key to success in the course.  Assignments will not be accepted late, however, I will drop the lowest score of homework assignments. 

You are welcome and encouraged to discuss and work on homework problems with your classmates.  The answers you submit via Connect must be YOUR answers and submitted electronically by YOU; in other words, no one else should have your login credentials and submit answers on your behalf.

The homework problems listed on your syllabus correspond with the textbook problems at the end of the chapter.  You will submit these via Connect digitally but I have included the textbook problem numbers in case you would like to review the problems manually.  

Optional Additional Practice:
In addition to the Connect assigned homework, the syllabus will include additional recommended textbook problems.  Out of respect for your busy schedules, these problems will not be due or part of your grade, however, you should complete them to ensure sufficient reinforcement of the material.  I strongly encourage you to complete the additional problems in small groups of 4-6 students and to do them on paper.  Although the digital Connect platform is a wonderful and convenient tool, solving problems on paper is very important and will help prepare you for the midterms and final (which are on paper!).  Your textbook and Connect include even more practice problems that you can solve for areas that you find particularly challenging.
If you are diligent in attending class, completing the in-class problems and the textbook assignments, you will be well-prepared for the midterms and exam.  Solutions to textbook problems will be available on NYU Classes after we complete each chapter.
Comp4-2:
Comp4-2 is a comprehensive problem encompassing all you have learned from chapters 2-4.  You have two tries in Connect to get the highest score on this problem. The submission for Comp4-2 is on Sunday, March 3 (by 11:59 PM).  Late submissions will have an immediate 10 points taken off from them.  No submissions will be accepted after the last day class (May 3).
Academic Integrity:
Integrity is critical to the learning process and to all that we do here at NYU. As members of our community, all students agree to abide by the NYU Stern Student Code of Conduct, which includes a commitment to: 
· Exercise integrity in all aspects of one’s academic work including, but not limited to, the preparation and completion of exams, papers and all other course requirements by not engaging in any method or means that provides an unfair advantage. 
· Refrain from behaving in ways that knowingly support, assist, or in any way attempt to  enable another person to engage in any violation of the Code of Conduct. Our support also  includes reporting any observed violations of this Code of Conduct or other School and  University policies that are deemed to adversely affect the NYU Stern community. 
· The entire Stern Student Code of Conduct applies to all students enrolled in Stern courses and can be found here: www.stern.nyu.edu/uc/codeofconduct 

General Conduct & Behavior :
Students are also expected to maintain and abide by the highest standards of professional conduct  and behavior. 
Please familiarize yourself with Stern's Policy in Regard to In-Class Behavior & Expectations (http://www.stern.nyu.edu/portal-partners/current-students/undergraduate/resources-policies/academic-policies/index.htm) and the NYU Disruptive Behavior Policy (http://www.nyu.edu/about/policies-guidelines-compliance/policies-and-guidelines/bullying--threatening--and-other-disruptive-behavior-guidelines.html).

Students With Disabilities:
If you have a qualified disability and will require academic accommodation of any kind during this course, please notify me at the beginning of the course and provide a letter from the Moses Center for Students with Disabilities (CSD, 998-4980, www.nyu.edu/csd) verifying your registration and outlining the accommodations they recommend. If you will need to take an exam at the CSD, you must submit a completed Exam Accommodations Form to them at least one week prior to the scheduled exam time to be guaranteed accommodation.
Please note: the dates and assignments listed below are subject to change:
INTRODUCTION

January 22: Introduction to Class

Brief Introduction to what Financial Accounting is  
Also, we will go over the Requirements for the Class

Read Chapter 1: Financial Statements and Business Decisions 
(Note: this is just an introduction to the class, if you don’t get everything from this chapter, don’t worry.  If this chapter “freaks you out” then skip it)

January 24: Regulatory Environment for Financial Reporting

In class (on Brightspace):  Auditor’s Opinion of Apple

See: https://www.sec.gov/answers/form10q.htm
        https://corporatefinanceinstitute.com/resources/economics/sarbanes-oxley-act/
        https://www.sec.gov/files/form10-k.pdf
New rules for 404(b):  audit of a firm’s internal controls: https://www.sec.gov/corpfin/secg-accelerated-filer-and-large-accelerated-filer-definitions

ACCOUNTING FUNDAMENTALS
January 29 & 31 & February 5:  What is a Balance Sheet? How does it fit in with the Statement of Cash Flows?  Introduction to Analyzing Transactions
Read Chapter 2: Investing and Financing Decisions and the Accounting System; Chapter 1, pp. 15-16 (Statement of Cash Flows)

Preparation Problems: Prior to 1/24: M2-4;  Prior to 1/31: M2-6, M2-13

In class (on Brightspace):  Balance Sheet Redux
Homework Problems: Due on February 11 (11:59 PM)
1) Fundamentals of Accounting

E2-3, E2-4, E2-6, E2-11 & E2-18 (working backwards), E2-19, P2-5 (comprehensive problem)
2) Reading and Interpreting Financial Statements

CP2-2 (Walmart) 
Additional Practice (ungraded): E2-5, E2-7, E2-15, P2-3, P2-4, CP2-3 (Walmart & Target) 

February 7 & 12 & 14:  What is an Income Statement?  How does it fit in with the Balance Sheet and the Statement of Cash Flows?  Introduction and Analyzing Transactions
Read Chapter 3: Operating Decisions and the Accounting System; Chapter 1:  pp. 10-11

Preparation Problems: Multiple Choice Questions 1-5, M3-9
In class (on Brightspace): Income Statement Redux
In addition, please read and view 
(1) the materials on Kraft Heinz (they are in reverse chronological order)

https://www.wsj.com/articles/kraft-heinz-to-pay-62-million-to-settle-sec-accounting-probe-11630676482  September 2021

https://www.youtube.com/watch?v=GqaPby5v078&ab_channel=WallStreetMillennial KraftHeinz fraud

https://www.wsj.com/articles/kraft-heinz-kellogg-say-pandemic-boosted-demand-for-packaged-food-11596114768  2020 Q2

https://www.wsj.com/articles/kraft-heinz-discloses-sec-probe-misses-earnings-forecasts-11550789493  2018 Q4

https://www.youtube.com/watch?v=0WTHsitgLqQ  (CNBC cost cutting)

https://www.youtube.com/watch?v=IEP7RUKuI0U  (Buffett)
(2) the reading on MiMedex (under Brightspace: Income Statement)

Homework Problems: Due on February 18 (11:59 PM)
1) Fundamentals of Accounting
E3-2, E3-3, E3-18 (working backwards), P3-4 & P3-5 
Reading and Interpreting Financial Statements

CP3-2 (Walmart)
Additional Practice (ungraded): M3-2, M3-3, E3-12; E3-13, COMP3-1,CP3-3 (Walmart & Target)
February 21: Adjusting Entries & Closing the Books
***Reminder:  There is no class on Monday February 19 due to it being a school holiday.  
Review Chapters 2 & 3; Read Chapter 4: Adjustments, Financial Statements, and the Closing Process

Preparation Problems: Multiple Choice Questions 1 & 2
Homework Problems: Due on February 25 (11:59 PM)
1) Fundamentals of Accounting

E4-8, E4-10, E4-15 (working backwards), E4-20, E4-21, E4-22   
2) Reading and Interpreting Financial Statements

CP4-2 (Walmart)
Additional Problems (not handed in; no credit): P4-2, P4-4, CP4-3 (Walmart & Target), CP4-5
February 26:  Problem Session & Review for Exam 1 
In Class:  Queen McPea (on Brightspace and also Handout)
February 28:  Exam 1 (Chapters 2-4)

**March 3:  Comp4-2 Connect submission is due (by 11:59 PM)

DIGGING DEEPER:  ASSETS
March 4 & 6:  What are Inventories?  How does it relate to Cost of Goods Sold? How can we analyze a firm’s inventories?

Read:  Chapter 7: Reporting and Interpreting Cost of Goods Sold and Inventory (ignore supplements A & B)

Preparation Problems: M7-1, M7-4
In class:  E7-19 (see Brightspace)
Homework Problems: Due on March 10 (11:59 PM)

1) Fundamentals of Accounting

E7-2, E7-8, E7-12, E7-16, E7-18
2) Reading and Interpreting Financial Statements

CP7-2 (Walmart)

Additional Practice (ungraded):  E7-5, E7-9, E7-13, P7-3, CP7-3 (Walmart & Target) 
March 11 & 13: What are Net Revenues?  How do firms account for their Receivables? What are Receivables? What are “Bad Debts”? How can we analyze a firm’s receivables?

Read Chapter 6: Reporting and Interpreting Sales Revenue, Receivables, and Cash (skip pp. 307-312)

Preparation Problem: M6-4 (If you understand this, you should be able to understand the chapter)
In class: M6-4, E6-8 (see Brightspace)
Homework Problems: Due on March 24 (11:59 PM)

1) Fundamentals of Accounting

E6-9, E6-13, E6-19, E6-24, P6-2
2) Reading and Interpreting Financial Statements

P6-4, CP6-2 (Walmart)
Additional Practice (ungraded):  E6-10, E6-14, E6-25, CP6-3 (Walmart & Target) 
Enjoy your Spring Break!!

March 25 & 27: What are Tangible and Intangible Assets?  How do firms account for them?  Introduction to Mergers & Acquisitions.  How can we analyze a firm’s long-term assets?

Read Chapter 8: Reporting and Interpreting Property, Plant, and Equipment; Intangibles; and Natural Resources (including the Supplement)

Preparation Problems: M8-4, M8-5, M8-6
In class:  E8-16, E8-25, E8-13 (see Brightspace)
Homework Problems: Due on March 31 (11:59 PM)

1) Fundamentals of Accounting. 
E8-6, E8-10, E8-15, E8-17, E8-21, P8-2, P8-7, P8-9
2) Reading and Interpreting Financial Statements

CP8-2 (Walmart)
Additional Problems (not handed in; no credit):  M8-2, E8-7, E8-8, E8-11, E8-14, E8-20, CP8-3 (Walmart and Target)
**Good review problem for Exam II: Comp8-1
April 1:  Catch up and Review for Exam II

April 3:  Exam II (Chapters 6-8)

DIGGING DEEPER:  LIABILITIES AND SHAREHOLDERS EQUITY

April 8 & 10:   What is Stockholders’ Equity?  What is the Statement of Stockholders’ Equity?  How do  

we account for stock transactions?  Dividends?  

Read Chapter 11: Reporting and Interpreting Shareholders’ Equity

Preparation Problems: M11-1 (you can’t do this enough times), M11-7
In class:  E11-6 (see Brightspace)
Homework Problems: Due on April 14 (11:59 PM)

1) Fundamentals of Accounting
E11-8, E11-16, E11-20, E11-23
2) Reading and Interpreting Financial Statements

E11-4, E11-12, CP11-2 (Walmart)
Additional Practice (ungraded):  E11-10, E11-13, E11-15, E11-21, P11-7, CP11-3 (Walmart & Target)
April 15 & 17 & 22:  How do we account for Liabilities?  What is Present Value?  Annuities? How do we calculate them?  How do we account for Corporate Bonds?  

Read Chapter 9 (for April 15): Reporting and Interpreting Liabilities. (pay close attention to pp. 487-491) 

                                                 to p. 496    


Preparation Problems: M9-9, M9-10
**Homework Problems for Chapter 9 Due on April 16 (11:59 PM):  E9-14, E9-16, E9-18
   Read  Chapter 10: (for April 17 & 22). Reporting and Interpreting Bond Securities (ignore the supplements)


Preparation Problems: M10-2
In class:  AP10-7 (see Brightspace)
Homework Problems: Due on April 28 (11:59 PM)

1) Fundamentals of Accounting
E10-3, E10-15, E10-18, P10-2, P10-7
Reading and Interpreting Financial Statements
M10-4, E10-24, CP10-2 (Walmart)
Additional Practice (ungraded):  E10-7, P10-13, E10-17, P10-3, P10-11, CP10-3 (Walmart & Target)
WORKING WITH ACCOUNTING STATEMENTS:  STATEMENT OF CASH FLOWS AND ANALYZING FINANICAL STATEMENTS

April 24 & April 29: What is the Statement of Cash Flows?  What is Cash? How can we use and interpret the Statement of Cash Flows?
Read Chapter 12: Statement of Cash Flows

Preparation Problems: M12-1, M12-5, M12-6
In Class: E12-8, E12-10, E12-11, E12-22 (if we have time) (see Brightspace)
Homework Problems: Due on May 5 (11:59 PM)

1) Fundamentals of Accounting

E12-6, E12-12, P12-1, P12-2
2) Reading and Interpreting Financial Statements

E12-9, CP12-2 (Walmart)
Additional Practice (ungraded):  E12-2, E12-3, E12-7, E12-16, E12-21, CP12-3 (Walmart & Target)
May 1:  What are some fun ways that we can use financial statements to understand firms and firm value?
Read Chapter 13: Analyzing financial statements


Preparation Problems:  E13-6
In Class:  E13-2, P13-1, P13-8

Homework Problems: Due on May 5 (11:59 PM)

1) Fundamentals of Accounting

P13-4, E13-10
2) Reading and Interpreting Financial Statements

E13-3, P13-2, P13-5 (part 2 only), CP13-2 (Walmart)
Additional Practice:  E13-1, E13-9, CP13-3 (Walmart & Target)
May 3:  Catch up and Review for the Final

TBA:  Final Exam (Cumulative, Chapters 1-13 with emphasis on Chapters 9-13)
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