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Two-sided	Platforms	are	Different

• Two-sided platforms:
• Uber: drivers and riders

• AirBnB: home-owners and guests

• Interdependence of the sides
• Pricing on one side affects the attractiveness of the platform on the other side

• It may make sense to subsidize!

• Search for wisdom about which side to subsidize
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• Especially if we have multihoming on both sides

• This case has been largely dismissed in theoretical explorations

• But we have many markets where this happens
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With	Multihoming on	Both	Sides…

• … subsidies only lower platforms’ profits

• Not just a matter of time

• Need strategies to impose single-homing at least on one side





Platform	competition	with	
multihoming on	both	sides?

Subsidies	don’t	work


