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THREE EMERGING TRENDS 
ESG AND REAL ASSETS – WHY  



1. Focus on energy efficiency in the EU… 
By 2018, buildings labeled “F” and “G” can no longer transact in the UK – law passed last 
month 
By 2020, all new construction needs to be zero-net energy 
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…and in the US 
Legislation adopted in most of the largest US cities (and some states) 
California 50/50/50 legislation further moves the needle 
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2. Broader ESG issues for real assets 
Sector relates to many materials issues that fall under “ESG” umbrella 

1. Water resources: millions at risk of water supply insecurity and scarcity – 
from developing to developed countries 

 
1. Public health: design, construction, and operation influence physical health, 

nutrition, mental health, and injury prevention – affecting chronic diseases 
and thus healthcare costs 
 

2. Exposure to climate change: real assets are fixed in location, vulnerable to 
fat-tail weather shocks and climate trends 
 

3. Labor practices: health & safety in new construction, but also cleaning and 
maintenance practices 
 

4. …. 
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3. Information is (already) priced in 
“Green” building practices affect financial performance, and performance of funds/REITs 

Performance differences based on LEED/Energy Star 
certificates: 

 
Rents: 3% 
 
Effective cash flows: 7% 
 
Transaction prices: 13% 
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DATA DATA DATA 
ESG AND REAL ASSETS – HOW  
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Mapping the landscape 
Sustainability reporting and benchmarking 

reporting benchmarking 

Investors 
(e.g. pension funds) 

Public market 
(e.g. equities, fixed income) 

Private market 
(e.g. real estate funds, 
infrastructure funds) 

Asset market 
(e.g. buildings) 
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Mission & vision 
Actionable transparency for institutional investors 

A platform to assess the 
performance of companies 
and funds  
A systematic approach to 
score listed companies and 
private funds 
Global benchmark for ESG 
performance 
 
 
 

 

“GRESB’s mission is to enhance and 
protect shareholder value by 
evaluating and improving 
sustainability best practices in the 
global real asset sector.” 
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GRESB Quadrant Model 
Two dimensions, four quadrants 
 



n.kok@gresb.com 

 

www.gresb.com 
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