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Abstract

This paper provides evidence that the #MeToo movement revised investors’ 
beliefs about the costs (benefits) of fostering an exclusive (inclusive) culture, as 
reflected by the absence (presence of a critical mass) of women directors in the 
board room. Tracking the timeline of events associated with the #MeToo move-
ment, beginning with the Harvey Weinstein exposé in October of 2017 in the 
New York Times, we document contrasting market reactions to the movement 
depending upon the existing culture of the firm. While firms that historically have 
excluded women from their board experienced a negative market response as 
momentum for the cause increased, firms that historically embraced the inclusion 
of women on their board enjoyed positive returns as #MeToo events unfolded. 
In contrast, examining randomly generated pseudo-events occurring during the 
same time frame, we do not detect differences in the market’s response to these 
pseudo-events when comparing firms with exclusive and inclusive cultures. In 
the context of increased regulator attention to board gender diversity as well as 
the ESG activist campaigns by large institutional investors, our study documents 
a shift in investors’ beliefs about the risks associated with future revelations of 
misconduct and also about the value of having women in the board room shaping 
the culture of the firm.
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In 2006, activist Tarana Burke coined the phrase “Me 
Too” in an effort reach out to sexual abuse survivors.
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Cumulative Abnormal Returns 
Surrounding the Appointment Dates 

Window [0] [0,1] [-1,1] 
Average CAR 0.05% 0.85%* 0.85% 
t-value 0.15 1.70 1.63 
!"#$# 0.88 0.10 0.11 
n 46 46 46 

 
E27-@&#(&%;;-?/9B-&82/-.&*F/297-8&;3*:&#*238%>&
 

Cumulative Abnormal Returns 
Surrounding the Announcement Dates 

Window [0] [0,1] [-1,1] 
Average CAR 0.31% 0.43% 0.54% 
t-value 1.20 1.26 1.28 
!"#$# 0.24 0.21 0.21 
n 45 45 45 

 

Electronic copy available at: https://ssrn.com/abstract=3466326Electronic copy available at: https://ssrn.com/abstract=3466326



about ECGI

The European Corporate Governance Institute has been established to improve corpo-
rate governance through fostering independent scientific research and related activities.

The ECGI will produce and disseminate high quality research while remaining close to 
the concerns and interests of corporate, financial and public policy makers. It will draw on 
the expertise of scholars from numerous countries and bring together a critical mass of 
expertise and interest to bear on this important subject.

The views expressed in this working paper are those of the authors, not those of the ECGI 
or its members. 

www.ecgi.global

Electronic copy available at: https://ssrn.com/abstract=3466326



ECGI Working Paper Series in Finance

Editorial Board

Editor  Mike Burkart, Professor of Finance, London School                	
 of Economics and Political Science

Consulting Editors Franklin Allen, Nippon Life Professor of Finance, Professor of 	
 Economics, The Wharton School of the University of 		
 Pennsylvania
 Julian Franks, Professor of Finance, London Business School
 Marco Pagano, Professor of Economics, Facolt¨ di Economia
 Universit¨ di Napoli Federico II
 Xavier Vives, Professor of Economics and Financial 		
 Management, IESE Business School, University of Navarra

 Luigi Zingales, Robert C. McCormack Professor of 		
 Entrepreneurship and Finance, University of Chicago, Booth 	
 School of Business
  

Editorial Assistant Úna Daly, Working Paper Series Manager 
 

www.ecgi.global/content/working-papers

Electronic copy available at: https://ssrn.com/abstract=3466326



Electronic Access to the Working Paper Series

The full set of ECGI working papers can be accessed through the Instituteôs Web-site 
(www.ecgi.global/content/working-papers) or SSRN:

Finance Paper Series  http://www.ssrn.com/link/ECGI-Fin.html 

Law Paper Series  http://www.ssrn.com/link/ECGI-Law.html 

www.ecgi.global/content/working-papers

Electronic copy available at: https://ssrn.com/abstract=3466326


	FIN_Cover_template_script_ready
	SSRN-id3466326
	FIN_Cover_template_script_ready

