
Discussion Bernales and Daoud (2010)

One sentence summary. Dynamic limit order equilibria generate more
efficient re-allocations when some traders become informed, not when
they only have speed advantage in reconsidering their price quotes.
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Discussion Bernales and Daoud (2010)

1. Goettler, Parlour, and Rajan (JFE, 2009). More private value
realization when zero-alpha agents become informed.

2. Gains-from-trade decomposition neat. Gains from trade =
Waiting cost + Money transfer.

3. Endogenize technology acquisition. As opposed to making a
fraction of each alpha category a fast trader.

4. Add HFTs. As opposed to turning zero-alpha agents into HFTs.

5. Policy evaluation.

5.1 Latency restriction = Reduction speed treatment?
5.2 Optimal cancellation fee? Zero! Or specify cost of congestion.
5.3 Financial transaction tax?

6. Price efficiency analysis. Midquotes instead of transaction prices?
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